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Course Content 
The Academic Calendar states, ?Selected topics may include intertemporal choice, the organizaYon of 
the firm, imperfect compeYYon in product markets, discriminaYon in labour markets, basic game theory, 
"lemons" models, and addiYonal topics in distribuYon and welfare economics not included in 203.” 

I have highlighted the topics we will cover. More specifically, here is what we’ll be doing in ECON313 this 
term. 

Topic I: General Equilibrium Theory and Welfare Analysis (chapters 32, 33) 

Topic II: Choice under Uncertainty (chapter 12) 

Topic III: Asymmetric InformaYon (chapter 38) 

Topic IV: ExternaliYes (chapter 35) 

Topic V: Public Goods (chapter 37) 

Note that we will use Game Theory in topics III to V, the lemons models are covered in topic III. 

!"#$%&’()$*"($*&+,%-$.$/,-*(01$
In ECON203 you spent a lot of Yme analyzing consumer and producer choice. In ECON 313 we bring the 
two sides of the market together in every market. Such an approach is known as General Equilibrium 
analysis. Central to the analysis is what Adam Smith termed the “invisible hand” (1776). 

2@.AB!5(15@51407!(.C.//0A57B!70D+4A/!8+!A.(1.A!8-.!0((407!A.@.(4.!+E!8-.!/+C5.8B!0/!,A.08!0/!-.!C0(F!G.!
,.(.A077B!(.58-.A!5(8.(1/!8+!;A+6+8.!8-.!;4D75C!5(8.A./8=!(+A!$(+H/!-+H!64C-!-.!5/!;A+6+I(,!58FFFG.!
5(8.(1/!+(7B!-5/!+H(!,05(=!0(1!-.!5/!5(!8-5/=!0/!5(!60(B!+8-.A!C0/./=!7.1!DB!0(!5(@5/5D7.!-0(1!8+!;A+6+8.!0(!
.(1!H-5C-!H0/!(+!;0A8!+E!-5/!5(8.(I+(F!J+A!5/!58!07H0B/!8-.!H+A/.!E+A!/+C5.8B!8-08!58!H0/!(+!;0A8!+E!-5/!
5(8.(I+(F!KB!;4A/45(,!-5/!+H(!5(8.A./8!-.!EA.34.(87B!;A+6+8./!8-08!+E!8-.!/+C5.8B!6+A.!.L.C84077B!8-0(!
H-.(!-.!A.077B!5(8.(1/!8+!;A+6+8.!58F! 

In ECON313, we discuss Adam Smith’s invisible hand and how it is formalized in the first fundamental 
theorem of welfare economics (market success). However, most of the term we spend on the quesYon 
when the invisible hand does not work, i.e. under what circumstances we encounter market failure 
because of the presence of asymmetric informaYon, externaliYes, or public goods. 

To analyze these quesYons, which some of you might not have seen before, we will use game theory 
quite oden. It is important that you feel comfortable with the basic concepts in game theory. It might be 
a good idea to refresh your memory by reviewing the relevant chapters in your micro textbook (chapters 
29 and 30). 

ECON313 marks the end of our micro sequence that started with ECON103. It puts everything you’ve 
learned so far together into a unified framework. At the same Yme, it is the beginning of a journey into a 
more comprehensive analysis of pressing economic quesYons that you can further explore in our 400 
level elecYves. ECON 313 is a pre-requisite to many ECON400 level elecYves. 

! "#$%&!'()*!+,%!#(+-./%!01!2%/%&!3)1.%4!567#*!8*-+,!#&7!+,%!9&:-;-0/%!2#&74<!=>/?;4!!""#$ @A4!B%0;-+%C!
,++>CDD>/?;E*#+,;E)(FD-;;?%@AD'%#+?(%;D;*-+,DE!
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Learning Outcomes 
One of the many aVracYve features of ECON313, is that it provides you with a good overview into 
different fields in economics, because many of our fields develop from a parYcular type of market failure 
that we want to invesYgate in more detail. For example, many topics in health economics deal with 
asymmetric informaYon; a large literature in public economics deals with social insurance where models 
of asymmetric informaYon also pay a central role. Environmental economics focusses oden on 
externaliYes and public goods. Personnel Economics oden deals with quesYons of moral hazard and 
adverse selecYon at the firm level. Urban Economics oden looks at local public goods and agglomeraYon 
effects, a form of externaliYes. This is not an exhausYve list, but, hopefully, you get the idea: a good 
understanding of the concepts you learn in ECON313 will help you dive deeper into many of our pressing 
policy issues as addressed in the fields of environmental economics, urban economics, public economics, 
health economics, labour economics etc. 

ECON313 provides you with a framework to analyze all kinds of changes in the economy and assess their 
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needs, provide referrals and arrange appropriate accommodaYons. The sooner you let us know your 
needs the quicker we can assist you in achieving your learning goals in this course. 

Centre for Academic CommunicaYon -
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access the survey, which can be completed on your laptop, tablet or mobile device. I will remind you 
nearer the Yme, but please be thinking about this important acYvity, especially the following three 
quesYons, during the course. 

What strengths did your instructor demonstrate that 82BMby , hh:yM 0p4 Son ui4 Sy uD’G
i0n00Se deuN Svi Seu4 n4 Smu, Sportnui4 Ss ui4 Siui4 Smu,u41 Sseu4 S. uD’G
JB? 
2v dd2BMby , hh:yM 
C0n00C3 ’j 0 i33 0 ’id
xS8m
S u’Q
i0nSgul’G
2’ea4 SiuiuN Sviu’G
2’pv4 SN4 Siui4u4 S,uiC S Sviu’G
2’iuN SvpuN Svec Smu, Sp
2’fi Smu,u N SyuiuN SvuD’G4e 




