


The problem is that this prosperity is not shared equitably. 
 
It is simply unacceptable that today, at the threshold of a new century, there are huge 
pockets of poverty and suffering in which millions live in conditions scarcely different 
from 100, 200 or 300 years ago. 
 
Addressing this shameful situation and offering all people, wherever they live around the 
globe, the promise of a better future must be the fundamental imperative that guides the 
efforts of the international community. 
 
Any government that is responsible and accountable to its citizens will provide the public 
goods, health and education, for instance, necessary to support economic growth and 
development. 
 
This should not be controversial even in the strictest economic terms.  After all, what we 
are talking about here is creating the governance needed to ensure that markets work in 
society’s interest. 
 
Successful national economies have a range of supporting legal, economic and social 
institutions that correct market failures so that Adam Smith’s  “invisible hand” operates 
to promote some minimum level of equitable income distribution. 
Why is the same not required in the international community? 
Addressing the challenges of globalization, therefore, requires that we have the foresight 
to put in place the necessary governance arrangements at both the national and 
international level. 
 
The simple fact is that governments, individually and collectively, can either shape 
globalization – making it work for people – or be shaped by it. 
While we have made a start at institution building at the international level over the past 
50 years, the problems associated with globalization have revealed weaknesses and gaps 
in our existing institutions. 
 
The challenge for the international community, therefore, is to co-operate in building the 
governance needed to effectively manage globalization. 
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