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critical transnational problems which cannot be resolved without serious reflection, ingenuity, 
and political will on the part of individuals and institutions at all levels of governance – viz. local, 
national, regional, and global. The solution to many of these problems may well hinge on our 
ability to forge new or amended structures, mechanism, or institutions of global governance. Our 
specific task at this Vision 2020 work shop is to draw up the blueprints for the kind of global 
economic architecture we envision could be feasibly built by the year 2020. As such, this is a 
speculative and subjective exercise. However, we were instructed “to envision a desirable and 
practicable architecture.”    

Thus, it should not be all that surprising if the reader finds within my proposals a strong 
normative underpinning that pushes the envelop as far as possible. It should also not come as a 
surprise that the proposed “vision” is tempered by the realities of the ideational, institutional and 
material structures (as well as of the possible resistances from status quo forces), which could be 
expected to act as a constraint on the implementation of the proposed global economic 
architecture.  

To envisage and design what might be considered appropriate institutional requirements 
(principles, norms, rules and decision-making procedures) for future global economic governance 
is a major challenge. But it is even more daunting to begin the process of crafting effective and 
legitimate processes—processes that are participatory and fair—to move the world toward what 
would be considered by others as a desirable new governance system. Therefore, I make no 
claims about “intersubjective consensus” over the proposals in this paper. The only claim I do 
make is that underlying my proposals is a normative concern that whatever global economic 
architecture is built, it should have as a focus poverty eradication, equity, sustainability, 
inclusiveness and justice.  
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w o r k  a r e  c r e a ted and implemented. There can be no global 
harmonisation without representation. Accountability guarantees need to be at the centre of any 
vision for a new global economic governance system.1 It is for this reason that at the centre of this 
                                                 
1  See the argument made by August Reinisch, “Securing the Accountability of International 
Organizations”,





commitment by individual states to the maintenance of a stable world economic regime and the 
absence of formal international rules to guide state action.5 In essence, the Bretton Woods system 
(BWS) was a financial and monetary regime whose main pillars included the 



It is the post-Bretton Woods international financial architecture that is under scrutiny 
today by many economist and political analysts. What are the structural weaknesses and flaws of 
this edifice? One only has to look at the string of bank failures in the 1970s and 1980s, the debt 
crisis of the 1980s, the Mexican peso devaluation in 1994/95, the Asian financial crises of 
1997/98, falling rates in profits in the productive sphere to realise the overall crisis in global 
capitalism.8 These symptoms are indicative of a set of larger problems, i.e. the failure of 
international economic governance in a world gripped by the intensification of the globalisation 
phenomenon, and the need for a remodelling the extant international financial structural design 
into a truly global and multilevel economic architecture.   

 

The Impact of Globalisation and the Emerging Structure of Global Financial Governance 

The collapse of the BWS coincided with the advent of intensification in the processes of 
globalisation. Much has been written about the phenomenon of globalisation so it is not necessary 
to regurgitate the various positions on this subject. Suffice it to say, as Camdessus does, that 
globalisation brings with it both opportunities and risks.9 Like a two edged sword, the impacts of 
‘hyper-liberal’ globalisation has been both positive and negative. Since the 1980s, many countries 
have realised the benefits of globalisation.  

Apart from the main industrialised countries, countries like Chile, India, Poland and 
Turkey joined the newly industrialising East Asian Tigers in efforts to integrate their domestic 
economies more firmly into the global economy. They were able to attract significant foreign 
investment and take advantage of the technological advances that accompanied the intensification 
of the globalisation phenomenon. Some of thes.5v55.2Tj
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the IMF and the World Bank Group. In these institutions, “formal voting power is determined by 
a formula assigning primary weight to economic strength with the result that their governance is, 
by far, the least democratic of the major multilateral bodies.”20 The US also retains its “blocking” 
voting power in the principal decisions of the Bretton Woods institutions. 

This democratic deficit is even greater in most of the newer institutions and regimes of 
international financial governance such as the G-7, the G-10, the BIS, the OECD, and the G-20. 
Germain argues that there is a new principle of inclusion at work in some of these newer 
institutions. However, if one examines them
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It would be useful if by the year 2020 all of the institutions within the global economic 
architecture could adhere to the principle of democracy in their policy-making process. There 
ought to be a number of Consultative Councils (CCs) created at every level of governance in 
which serious discussions and discourses can be held regarding changes to the global economic 
architecture. The input must come from all levels if the add-ons to this architecture are considered 
legitimate.  

 

Conclusion 

Essentially, the above blueprint for a new global economic architecture is not all that 
radical. It does not call for a dismantling of the existing international financial structure. Instead, 
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