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extensively and/or supported preference schemes overtime will take a large share of 
the transition cost. 
 
Low-income countries should also be exempted from undertaking any subsidy 
reduction commitments on more than a voluntary basis (see AoA article 15.2).  This 
approach would be consistent with current foundation of the Development Box in 
article 6(2) and expand it to reflect an operationalisation of special and differential 
treatment. Provisions on investment subsidies, input subsidies and payments to 
developing countries to diversify production away from illicit drugs should be 
continued, expanded and strengthened. 
 
3.  Export competition  
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correction factor to address the erosion; a time frame for gradually phasing out the 
preferences (similar to the gradual approach from which developed countries have 
benefited in the textiles and clothing sectors); and fi
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Bretton wood institutions and other development partners to ensure that there is a 
complete set of policy instruments for all members. 
 
Low-income countries are clear “demandeurs” in the AoA and the recommendations 
made here will go along way in addressing their concerns. In return, these countries 
should show more flexibilities in such areas as industrial tariffs, trade facilitation and 
trade in services. 
 
In sum, main elements of the deal which a Leaders’ Level G20 could consider are as 
follows: 

1. Improved market access for agricultural products 
2. Restraint, in view of future elimination of trade distorting domestic support 

measures 
3. Rational timeframe for ending export subsidies 
4. Specific assistance to low-income countries, including elimination of 

supply constraints, management of external trade shocks and the 
consequence on trade liberalization 

5. Flexibility on the part of developing countries in areas of interest to 
developed countries. 

 
 


