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UNIVERSITY OF VICTORIA FOUNDATION

STATEMENT OF ADMINISTRATIVE RESPONSIBILITY FOR FINANCIAL STATEMENTS

The University of Victoria is responsible for the preparation of the financial statements of the University of
Victoria Foundation. The statements have been prepared in accordance with Canadian Public Sector
Accounting Standards for government not-for-profit organizations and present fairly the financial position of the
Foundation as at March 31, 2017 and the results of its operations for the year then ended.

In fulfilling its responsibility and recognizing the limits inherent in all systems, the University's Administration
has developed and maintains a system of internal control designed to provide reasonable assurance

that the Foundation's assets are safeguarded from loss and that the accounting records are a reliable basis
for preparation of the financial statements.

The financial statements have been examined by KPMG LLP, Chartered Professional Accountants, the independent
auditors appointed by the Foundation's Board of Directors. The Independent Auditors' Report outlines the nature of
their examination and provides their opinion on the fair presentation of the financial statements of the Foundation for
the year ended March 31, 2017.

Carolyn Thoms Andrew Coward
Chair Treasurer

June 20, 2017



KPMG LLP

800-730 View Street
Victoria BC V8W 3Y7
Telephone (250) 480-3500

,1'(3(1'(17 $8',72569 5(3257

To the Members of the Board of the University of Victoria Foundation

‘H KDYH DXGLWHG WRH LCLRARPRLDD LV WDWHPHQWW RR WKIHFWRULD )RXQGDWLRQ ZWLRQ RI WKHVH ILQDQFLDO VWDWH

Y 2 Y14
[l

LOQWHUQDO FRQWUR®HMWMHBP Q@HNPH/Q®H FHHW ¥ B US WA HOQMVE OB '@ HRA H Q @/IVQW KD @&/
Auditors' Responsibility

2XU UHVSRQVLELOLW\ LV WR H[SUHVVVIMD R 8 P® IORWQYV RED WHG RI) 1R B D MRL®LON
VWDQGDUGY 7KRVH VWDW&MHIBGRPSOT XUMAKXNHWKAHFQ@QWY DQG SODQ DQG SHUI
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW

$Q DXGLW LQYROYHV SHUIRUPLQJ SURAFHBERKW WRHRBDWRX QW\K @ WK BY L@@
LQFOXGLQJ WKH DVWHWWRHRWPRWW K HDRI RLK/N WIDQDHFFH.QW \K\W D WEHRH @/\R VI U DR
FRQWURO UHOHY IVQSW MFD WKW LIR@QWL Q/&® Q DR IU WSKIHH V IH@DAQIRAWD B WGNHIMW\M R HEHAXALX
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQHRHQRQWXKH LFJWHWIY® FROWEBRD K $'
UHDVRQDEOHQHVYV RPDWHR/XPWGI)EHFNQDHBOHDW H DD (ZX D WSLLGHIV W R W RW HR @

‘H EHOLHYH WKDW W KZaH DOOG/IHN RHE YM_GBELHYPAEH DY & XOISISFURISU L EWWLW R RS R X UGIHX B
Opinion
,Q RXU RSLQLRQ WHKFPHIQ®NQFUBDDH QWPIMYIHLUQAD Q@ QJJ DVOSHFWY WKH ILQDQFL®LA

RSHUDWLRQV LWV FKDQJHV LQ IXQG EDOBBHBWVX WMAH 6DV KDIIORZ D @® ® R W
VWDQGDUGYV

&KDUWHUHG 3URIHVVLRQDO $FFRXQWDQWYV

-XQH
9LFWRULD &DQDGD









UNIVERSITY OF VICTORIA FOUNDATION
STATEMENT OF CASH FLOWS
For the Year ended March 31, 2017

2017
Cash provided by (used in)
Operating activities
Excess of revenue over expense $ 14,209,787

Items not involving cash

Realized gains on investments (11,228,761)

Changes in non-cash working capital balances (net)

Net decrease (increase) in accured interest and other receivables (2,340,937)
Net increase (decrease) in accounts payable 399,396
Increase (decrease) in due to the University of Victoria (309,526)
729,959

Investing activities
Increase in investments (842,144)
Increase (decrease) in cash during the year (112,185)
Cash, beginning of year 1,577,546
Cash, end of year $ 1,465,361

See accompanying notes to the financial statements

2016

$ 39,462,971
(33,555,339)
628,773
(2,192,707)
592,117
4,935,815
(4,689,294)
246,521
1,331,025

S__1577.546









Note 2.

e)

f)

9)

Significant Accounting Policies (continued)

Use of Estimates

The preparation of the financial statements in conformity with Canadian Public Sector Accounting Standards, including the 4200 standards
for government not-for-profit organizations, requires management to make estimates and assumptions. These estimates and assumptions
may affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and reported revenues and expenses during the reporting period. Actual results could differ from these estimates.

Financial Instruments
Financial instruments are classified into two categories: fair value or cost.

(i) Fair value category: Investments that are quoted in an active market are reflected at fair value as at the reporting date. The category also includes
investments the Foundation has elected to record at fair value. Sales and purchases of investments are recorded on the trade date. Transaction costs
related to the acquisition of investments are recorded as an expense. Unrealized gains and losses on financial assets are recognized in the Statement
of Remeasurement Gains and Losses until such time that the financial asset is derecognized due to disposal or impairment. At the time of
derecognition, the related realized gains and losses are recognized in the Statement of Revenue and Expense and Changes in Fund Balances and
reversed from the Statement of Remeasurement Gains and Losses.

The Standards require an organization to classify fair value measurements using a fair value hierarchy, which includes three levels of
information that may be used to measure fair value:

Level 1 - Unadjusted quoted market prices in an active market for identical assets or liabilities,

Level 2 - Observable or corroborated inputs, other than level 1, such as quoted prices for similar assets or liabilities in inactive markets
or market data for substantially the full term of the assets or liabilities; and

Level 3- Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets and
liabilities.

(i) Cost category: Gains and losses are recognized in the Statement of Revenue and Expense and Changes in Fund Balances and excess
(loss) of revenue over expenses when the financial asset is derecognized due to disposal or impairment. Sales and purchases of
investments are recorded on the trade date. Transaction costs related to the acquisition of investments are included in the cost of the
related investments.

Foreign currency translation

The Foundation's functional currency is the Canadian dollar. Transactions in foreign currencies are translated into Canadian dollars at the
exchange rate in effect on the transaction date. Monetary assets and liabilities denominated in foreign currencies and non-monetary assets
and liabilities which were designated in the fair value category under the financial instrument standard are reflected in the financial statements
in equivalent Canadian dollars at the exchange rate in effect on the balance sheet date. Any gain or loss resulting from a change in rates
between the transaction date and the settlement date or balance sheet date is recognized in the Statement of Remeasurement Gains and
Losses. In the period of settlement, the related cumulative remeasurement gain/loss is reversed in the Statement of Remeasurement Gains
and Losses and the exchange gain or loss in relation to the exchange rate at the date of the item's initial recognition is recognized in the
Statement of Revenue and Expense and Changes in Fund Balances.




Note 3.

Investments

(a) Foundation investments are comprised of the following:

Note 4.

Note 5.

Note 6.

Note 7.

(in thousands of dollars) Fair Value 2017 2016
Hierarchy Fair Value Original Cost Fair Value Original Cost
Investments at fair value:
Bonds Level 2 $ 52,749,165 $ 53,331,994 $ 45,312,721 $ 44,484,302
Various pooled bond funds Level 1 39,225,858 39,642,946 54,726,518 55,326,857
Canadian equities Level 1 115,043,625 101,100,324 103,927,561 105,114,304
Global equities Level 1 133,655,424 110,899,352 121,745,971 106,818,261
Infrastructure and real estate Level 3 81,129,719 74,619,991 58,473,085 53,157,522
421,803,791 379,594,607 384,185,856 364,901,246
Investments at cost:
Short term investments 7,086,400 7,086,400 8,688,710 8,688,710
Total investments $ 428,890,191 $ 386,681,007 $ 392,874,566 $373,589,956

Endowment Management Policy

The Foundation has an Endowment Management Policy which balances the intention to protect the value of the fund against inflation
with the intention to maintain stability and predictability in the distribution of income. Consistent with this policy, a portion of the
expendable fund of each endowment may be capitalized to endowment principal to provide a larger investment base for future years.

During the year ended March 31, 2017, $4,666,767 (2016 - $3,623,082) of expendable funds were capitalized.

Related Party Transaction

The Foundation paid $653,175 (2016 - $666,400) in administration fees to the University of Victoria during the year ended

March 31, 2017.

Amount due to the University of Victoria relates to cash flows resulting from activities between the University of Victoria and the Foundation.

Interfund Transfers

The Foundation's policy allows for encroachment on the principal balance of quasi-endowments. This interfund transfer covers any
deficit in expendable balances at year end. During the year ended March 31, 2017, $294,640 (2016 - $52,518) was transferred from principal to

expendable.

Financial Risk Management

The Foundation has exposure to the following risks from its use of the financial instruments: credit risk, market risk, interest rate risk, liquidity risk,
and foreign currency risk. The Foundation Board of Directors ensures that the Foundation has identified major risks and management

monitors and controls them.
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