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EXECUTIVE SUMMARY

The Economic Value of 
the University of Victoria  
to the Greater Victoria Area



T H E U N I V E R S I T Y O F V I C TO R I A ( U V I C)   creates value in many ways. 
The university plays a key role in helping students increase their employability 

and achieve their individual potential. It facilitates new research and company 
developments and draws visitors and students to the region, generating new 
dollars and opportunities for the Greater Victoria Area.1 UVic provides students 
with the education, training, and skills they need to have fulfilling and prosperous 
careers. Furthermore, UVic is a place for students to meet new people, increase 
their self-confidence, and promote their overall health and well-being.

UVic influences both the lives of its students and the regional economy. The 
university supports a variety of industries in the Greater Victoria Area, serves 
regional businesses, and benefits the provincial government through increased 
tax revenues and public sector savings. The benefits created by UVic even extend 
to society as a whole in British Columbia, which benefits from an expanded 
economy and improved quality of life.

This study measures the economic impacts created by UVic on the business 
community and the benefits the university generates in return for the invest-
ments made by its key stakeholder groups—students, taxpayers, and society. The 
following two analyses are presented:

Economic impact analysis

Investment analysis

Results of the analysis reflect fiscal year (FY) 2019-20. However, most of FY 2019-20 
was pre-COVID. Therefore, in addition to the pre-COVID analysis, Emsi Burning 
Glass measured the economic activity change from UVic and its alumni in FY 
2020-21, during the COVID pandemic. All results reflect employee, student, and 
financial data, provided by the university, for FY 2019-20 and FY 2020-21. Impacts 
on the Greater Victoria Area economy are reported under the economic impact 
analysis and are measured in terms of added income. The returns on investment 
to students, taxpayers, and society in British Columbia are reported under the 
investment analysis.

1 For the purposes of this analysis, the Greater Victoria Area is defined as the Victoria Census Metropolitan Area.
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In FY 2019-20, UVic spent $49.6 million on payroll to support research activities. 
This, along with $31.6 million in other research spending, created a net total of 
$106.4 million in added income for the regional economy. This added income is 
equivalent to supporting 1,711 jobs. In FY 2020-21, UVic’s research spending added 
$78.4 million in income to the regional economy, equivalent to supporting 1,143 jobs.

UVic’s research activities create a provincial economic impact beyond spend-
ing. UVic’s “total factor productivity”—which estimates the fraction of the total 
research and development in British Columbia done by UVic, and then applies 
that fraction to the portion of total output growth in the economy, which cannot 
be explained by increases in capital or labour—is estimated to have a total eco-
nomic impact of $24 million2 annually to British Columbia. From 1971, 49 years, 
UVic’s cumulative economic impact on British Columbia from research activities 
using total factor productivity calculations summed to $1.2 billion. Total factor 
productivity is not available at the regional level.

2 Total factor productivity was calculated by UVic.

Monitoring the ocean for informed decision making
UVic’s Ocean Networks Canada (ONC) monitors the west and east coasts of Canada 
and the Arctic to continuously deliver data in real-time for scientific research that 
helps communities, governments, and industry make informed decisions about the 
future. Using cabled observatories, remote control systems and interactive sensors, 
and big data management, ONC enables evidence-based decision-making on ocean 
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Construction spending impact

UVic spends millions on construction each year to maintain its facil-
ities, create additional capacities, and meet its growing educational 
demands. While the amount varies from year to year, this spending 

generates a short-term infusion of spending and jobs in the regional economy. 
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UVic educations will generate savings in three main categories: 1) healthcare, 2) 
crime, and 3) income assistance. Improved health will lower students’ demand for 
health care services. In addition, students will be less likely to interact with the 
criminal justice system, resulting in a reduced demand for law enforcement and 
reduced victim costs. UVic students will be more employable, so their reduced 
demand for income assistance such as welfare and unemployment benefits will 
benefit taxpayers. For a list of study references, contact the university for a copy 
of the main report. Altogether, the present value of the benefits associated with 
a UVic education will generate $11.7 million in savings to provincial taxpayers.

Total taxpayer benefits amount to $661.3 million, the present value sum of the 
added taxes and public sector savings. Taxpayer costs are $243.7 million, equal 
to the amount of provincial government funding UVic received in FY 2019-20. 
These benefits and costs yield a benefit-cost ratio of 2.7. This means that for 
every dollar of public money invested in UVic in FY 2019-20, taxpayers will receive 



Investment analysis 11

medical costs associated with smoking, alcohol dependence, obesity, and 
mental health issues. Savings related to crime include reduced criminal judicial 
system expenditures, lower victim costs, and increased productivity of individ-
uals who are working rather than spending time in custody. Income assistance 
savings include the reduced demand for employment insurance benefits and 
employment-related social assistance. For a list of study references, contact the 
university for a copy of the main report.

Altogether, the social benefits of UVic equal a present value of $4.2 billion. These 
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CONCLUSION

The results of this study demonstrate that UVic creates value from multiple per-
spectives. The university benefits regional businesses by increasing consumer 
spending in the region and supplying a steady flow of qualified, trained workers 
to the workforce. UVic enriches the lives of students by raising their lifetime earn-
ings and helping them achieve their individual potential. The university benefits 




